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2 Fuonds for Toxes and Insurance. Subject to Leader’s option under parzgeaphs 4 and 5 hereof, Borrower shall pay to Leader
on the day womhly instabments of principal and interest are gavalile under the Note, untit the Note i3 paid i full, 2 rum (Lerein
“Punds”) cousl to one-twelith of the yearly fanes and acememuents which may attain priority ovee this Mertgage, and geound reots
on the Propeety, if any, plus onetndiith of yeurly prominm installivenis for bazard issurance, plus cac-tuelith of yeardy pooemivia
instaltnents for morlgage insurance, if any, all asx reascuably estimated initisHy and frota time to thae by Lender oa the Lads of
sxteenients and hills and reasosable ztimates thereof. The Funds shall he held in an institution the diposits or acee 2 of which
sre insured or guannkteed by a Foloral or state ageney Gineluding Lerder if Lenader is zuch an institution}. Lender ~hall apply (ke
Funds to pay sid taxes, assessments, insumee prooiums and growts) rents. Londer shall make no ehouge for so hollivg and apply-
ing the Fund: or verifying and compiling sail amsecssments and bille. Borrower and lender may sgree in whnitieg st the time of
cxceution of this Mortgage that interost on the Funds shatl be paid to Borrower, and unless such sgrecmnent is 1eade, Lender shall
oot be requined to pay Borrower any interest on the Funds. Lender shall give to Borrower. witkout charge, an anpual accountieg of
the Furds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Fuads are
pledged as additional security for the sums secured by this Mortgage.

. I{ the amount of the Funds held by Lerder, together with the future monthly installments of Funds payable priot to the due
dates of taxecs, asessynents, insurasce premiuwms and ground rveats, shall execed the amount required to pay said taxes, sssessments,
insurance premiums and geound rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Bomower
or ereditad o Borroxer on monthly installments of Funds, I the amount of the Funds hell by Lender shall pot be sufficient Yoo
Py taxes, assessmenls, insurance premiums and ground rcats as ihey fall due, Borrower shall pay to Lender sny aipount necesssry
1o make up the deficiency within thirty days after notice froan Lender (o Borower requesting paymest thereof.

Upen payment in full of all sums secured by this Mortgage, Lender shsll promptly refund to Borrower sny Fueds held by

Ti under paragraph 1S hereof the 1 ~uperty i3 sold or the Properiy it otherwise scquived by Lender, Leoder shalt 2pply, oo Jater

than immediately prior 1o the sale of the Properly or its acquisition by Leoder, any Funds held by Lender at the time of apples-
tioa s 3 credit against the sums secured by this Mortgsge.

3. Applicotion of Payments. Unless applicable law provides otherwise, all payments received by Leoder usder the Note and
parzgraphs 1 and 2 hereof shall be appiicd by Leader first in payment of amounts payable to Lender by Borvower under paragraph
2 bereof, then to interest payable oa the Note and on Future Advances, if any, and then to the principal of the Note and to the
priacipe) of Futuve Advances, if any.

& Charges: Liens. Borrower shall pay all taxes. asscssments and other chasges, fines and impositions aitributable to the
Property which may altain a priorify over this Mortgage, and ground rents, if any, at Lender's oplion in the manner provided
under paragraph 2 hercof or by Borrower making pavinent. when due, directly to the payee thercof. Borower shill prompily
fursish to Lender all potices of amounts doe urder this parsgreph. and in the even: Borrower shall make payment directly,
Borrower shall prosaptly furnish to Lerder receipts evidencing such payments. Borrower shall promptly discharge any Len which
has priority over this Mortgzge; provided, that Borrower shall not be required to discharge any such Ben so Jong as Borrower shall
agree in wnitiog to the paymest of the obligation secured by such len in a manrer acceptable to Lender, or shall in good faith
contest such Gen by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the Ben
or forfeiture of the Property or any parl thercof.

$. Hozosd Insuvonce. Borrower shall keep the improvements pow existing or kereafter ervcted oa the Properly insured sgainst
Joss by fire, harards inchuded within the term “extended coverzge”, and such otber harards as Lender may require and in soch
amounts and for such periods as Lender may require; provided. that Lender shall pot require that the amount of sxh coverage
exceed that azxrount of coversge required to pay the sums secured by this Morigage.

The insurance esrrier providing the icsurance shall be chasen by Borrower subiject to appreval by Lender; provided, that sach
:morﬂﬂnnmbeunmablywithhtﬁ..\ﬂnmiumoaias:umpoﬁdﬁshﬂlbepaiduludﬂ'sopﬁmintbem
mridaiundcrwpb?herm{orbrBonoramking;n)mt,rhend\z,dired!ymthei:mnmu:ﬁu.

Al!i:s:umepo&i«sudrcﬂcnbl}aﬁvofsballbeinfmmﬁa&b!@n&rmmmawmm
in favor of and in form secepiable to Lender. Lender shall bave the right to bold the pobicies and renewals (hereof, and Borrower
shall promptly furpish to Lender alf renewal notices and all receipts of paid premiums. In the eveat of loss, Borrower shall give
pmmptnﬂketotbeinsxnmmﬁeram:lLende:,andLmdermaym:kepmo!ofhsifnotmadepmmpﬂyhrBonam.

Unless Lender and Borrower otherwise 2gree in writing. fnmurance proceeds stall be apphied to restoration or repair of the
Pmperlydxngad,pro\-idcdmrestm:tionornpairismhﬂrfem’b&eand&emuityofth&Modpgeisnotw
inpaired. If such restorztion or regair is rot eccoomically feasible or if the security of this Mortgage woauld be impaired, the
immmmdsshaﬂbeapp&dlolbesumssecuredbytbis!«!me.ﬁlhtbeﬂmifany,midtoBom:nu’.IltbePmpu'ty
isahandomdbyBormrfrori!Bonomfaiklores;eMtolmdﬂtithinwdaysafmmdeebylmdatomuthtﬂt
insnmuﬁno&'mtoseﬂhachimfmimzmhm&h&rbmthoﬁudtow&daﬁzppbl&immwmﬂsﬂ
Lender’s optioa either Lo restoration or repair of the Property or to the sprms secured by this Morigage.

Unless Lender and Bocrower otberwise sgree in writing. any soch application of proceeds o prineipst shall ool extesd or
mmlhedmda&o!themthlrimaﬂmmumfamdtoinwmap!slandﬂh«eo!orchngetbemtdmw-
mentis. :

If under parsgraph 18 bereof the Property is acquired by Lender, all right, title and inlerest of Borrower in and to any insarance
mﬁrieszndinandtoibermtdstl«eof(totbcumtoiﬂzesumssewredbythis}lmeimmedhwypduhsuchnku
acquisition) resofting from damage o the Property prior to the sale or acgmistion shall fass to Leoder.

6. Prestrration and Maintenance of Propecty: Leatebolds: Condomininms. Borrower shall keep the Property ia good repair
20d shall pot permit or commit wade, impairment, or deterioration of the Proporty and shall comply with the provicioes of any
tease, if this Mortgage is on 2 leasehod. If this Mortgage is 0o 2 condomiium urit, Borroxer shall perform all of Borrowers
ob!ipﬁnmund«thedechnﬁonofmnjomhi-morm:surdecd.tbeby—htsandreguhﬁonsdthemdomiaiummjed eod
coostituent documents.

7. Protection of Lender's Security. If Borrower faiks to perfonia the covemants and agreements coctained i this Mortgage, oo
if suy aetion or procecding it commenced which raaterishy afects Lender’s interest in the Propedty. including, bat oot hunited to,
emivent dosnain, insphventy, cole exforecmaat, o arTargements or procecdings tavolving 1 beskrupt or decedent, then Lender at
Lender's optina, uoa notice 1o Borrowes, may make such appesnanees, didwrse such sums avd take snich action s is pecessary o
groteet Lendes's interest, incleding. bat ot limited to. disbursernent of rexsosabic attorner’s fees 3nd entry cpoa the Property to
make repairs. Any amousts distursed by Lender pursiazt to this pansgnph 7, with ivterest thereoa. shall become additions) mdebt-
odoess of Borrower secured by this Mostgage. Unless Bormower and Lender sgree to otber terms of payment. sk amounts shall be
porthle upon potice from Leodder to Borrower requesting payment shereof. and shall bear intercst from the date of disharsercent at
the rate stated it the Nole vakss payment of ibterest st such nate would be cooirary to applicable hx, in which evesi mich
amocats shall bear interest a2t the bighest rate perminsble by apphicable hix. Nothing coatained in this paragraph 7 chall reqpavre
Letder to intur any expense or do aay act bereunder.

8. Inspeciica. Lender may make of cause to be made reasonable entries upoa and inspections of the Property, provided that
IMrﬂnﬂsireBanmum;ci“wuymhwmwmmkmmmhwdmlm&ﬁmh
the Properiy.

. Condemoaton. The proceeds of any saward o chim fw&m.ﬁﬂuww.hm@mm
tion or other taking of the Property, or part thereod, or foo mrmmb&wdmodemmtim,mbercbyxam&!mdshlbe
said Lo Lender. ]

hthﬂcldalw!ukbgdthPrmty,tbeprmdsshﬂbezw&dtotbemmcndbyl.his)(o:‘.yz_c,:mhﬂge
excess, if any, pa 1o Barower. In the eveal of 2 partial taking of the Property, wiless Bocrower 2o Troder (ibereise agree n
rﬁthg.lhucz&aﬂbcsp;&dtothemmcdhrlh'ﬁ)!odmsxt;mpoﬂiondthewuiscqaﬂhmm
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